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Executive Summary: CREquity.ai stands at the convergence of three structural
megatrends — a $706 billion annual U.S. CRE lending market recovering from its
deepest correction in a decade, a $3 trillion private credit ecosystem displacing
traditional bank lending, and a $24+ billion tokenized real-world asset market poised to
reach $30 trillion by 2034. This report demonstrates how the Forward Flow Agreement
— the "rinse and repeat" capital recycling engine — paired with CREquity.ai's signature
Bridge to Finish Up (BTFU™) product, tiered credit facilities, cooperative agreements,
and a blockchain-backed digital asset infrastructure, creates a scalable origination
platform capable of capturing 1-3% of the CRE TAM — representing $7.1B to $21.2B
in annual origination volume by 2030. The probability of achieving 1% TAM capture
rises from 25% under organic growth alone to 90% with the full strategy stack deployed.
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1. Market Context: The CRE Opportunity Landscape

The commercial real estate market in 2025 presents a structural opportunity of historic
proportions. Total U.S. CRE lending volume reached $706 billion in 2025, a 40% year-over-
year increase according to the Mortgage Bankers Association — the strongest annual growth
rate in the current cycle 1. Multifamily led all property types with $413 billion in total
lending activity, while commercial properties accounted for the remaining $293 billion 1.
CBRE reported that firm-originated CRE loan closings increased 112% year-over-year in
Q3 2025 alone 2, confirming that the market's recovery from its 2022—2024 correction is not
merely statistical noise but a durable structural rebound.

Beneath this headline recovery, however, lies a more consequential structural shift: banks
are systematically retreating from CRE lending, and private capital is filling the void.
Bank share of CRE loan originations fell from 50% in 2022 to just 31% in 2024, and while
banks recovered modestly to approximately 35% in Q4 2025, the long-term trajectory is
unambiguous 3. In Q4 2025, alternative lenders accounted for 40% of all non-agency
CRE loan closings 2 — a figure that would have been unthinkable a decade ago. The drivers
of this shift are structural and self-reinforcing: heightened bank capital requirements under
Basel III endgame rules, concentrated CRE exposure limits, and the legacy of significant
unrealized losses in held-to-maturity bond portfolios have made banks structurally less
competitive in CRE lending, particularly for transitional and value-add assets.

Simultaneously, the $4+ trillion CRE debt maturity wall — representing loans originated
in the 20102022 era of historically low interest rates that must now be refinanced at current
market rates — is generating a sustained, multi-year pipeline of refinancing demand that
traditional lenders are unable or unwilling to meet 4. More than $957 billion in CRE loans
matured in 2025 5, with 2026 maturities projected at $1.4—1.8 trillion — potentially the
largest single-year refinancing wave in U.S. CRE history 6. Across the full 2025-2029 cycle,
over $4 trillion in CRE loans are scheduled to mature 4, creating an annual refinancing
demand of approximately $1.3 trillion that must be absorbed by the market 3.

For a platform like CREquity.ai — with Al-powered underwriting, 4-hour initial approvals,
2448 hour funding capability, and a blockchain-based tokenized settlement layer — this
environment represents the most favorable origination backdrop in the platform's history. The


https://www.credaily.com/briefs/commercial-lending-roared-back-40-percent-in-2025/
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https://mmgrea.com/2026-cre-refinancing-wall/
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question is not whether the opportunity exists, but whether CREquity.ai has the capital
architecture, product design, and strategic partnerships to scale its origination engine fast
enough to capture a meaningful share of it.

This report answers that question with a definitive yes — and demonstrates precisely how.

2. The Forward Flow Agreement: The '""Rinse and Repeat"
Engine

2.1 Definition and Mechanics

The Forward Flow Agreement (FFA) is the single most important capital instrument
available to a private CRE lender seeking to scale origination volume without proportional
balance sheet growth. In its simplest form, a forward flow arrangement is a standing
agreement under which a third-party investor or fund commits to purchase newly originated
loans from an originator on a rolling, programmatic basis, under pre-negotiated eligibility
criteria and pricing terms 7.

Unlike a one-off bulk loan sale, the forward flow is a programmatic pipeline: loans move
directly from CREquity.ai's origination balance sheet to the buyer's portfolio, typically within
days of closing, at a negotiated purchase price and with structured downside protections built
into the master agreement 8. The private credit market committed approximately $27 billion
via forward flow origination partnerships in the 12 months through mid-2025 §,
confirming that this is no longer an esoteric instrument but a mainstream institutional capital
deployment mechanism.

The structural mechanics of a well-designed forward flow agreement include several key
features that make it uniquely powerful for a platform like CREquity.ai 7 8 9:

Discounted Purchases: Loan pools are typically purchased at 97-99 cents on the dollar,
creating an immediate cushion against credit losses while still providing the originator with
near-par liquidity. This discount is the investor's first line of defense and the originator's cost
of immediate liquidity.

Deferred Purchase Price (DPP): An additional 1-3% of principal is held back in a reserve
account and released only if the pool performs to agreed metrics. This performance-based
reserve aligns incentives between originator and investor, ensuring that CREquity.ai
maintains skin-in-the-game on every loan it sells.

Bounded Recourse Bands: Loss-sharing arrangements specify that the investor absorbs
losses up to a defined threshold (e.g., 18% of pool principal), with the originator covering
losses beyond that band. This structure realigns incentives without requiring the originator to
retain full credit risk.


https://www.ogier.com/news-and-insights/insights/private-credit-insight-the-role-of-forward-flow-financing-and-wet-funding/
https://covenantlite.substack.com/p/covenant-lite-35-private-credit-going
https://covenantlite.substack.com/p/covenant-lite-35-private-credit-going
https://www.ogier.com/news-and-insights/insights/private-credit-insight-the-role-of-forward-flow-financing-and-wet-funding/
https://covenantlite.substack.com/p/covenant-lite-35-private-credit-going
https://www.cascadedebt.com/insights/forward-flow-vs-warehouse-facilities-understanding-your-options
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Cash Reserves: Funded upfront and automatically stepped up when delinquency or loss
triggers are breached, protecting the investor on current vintages while providing early
warning signals to the originator.

Yield-Maintenance / IRR Floors: If portfolio returns fall below a pre-agreed threshold (e.g.,
12% net IRR), a capped make-whole provision ensures the investor's return is protected —
making the instrument attractive to institutional capital with defined return targets.

Securitization-Grade Documentation: Tight eligibility criteria, concentration caps,
verification processes, and controls comparable to ABS documentation maintain the loans'
liquidity and marketability, enabling the investor to subsequently securitize or syndicate the
purchased pool 8.

2.2 Why Forward Flow is Paramount for CREquity.ai

The strategic importance of the Forward Flow Agreement to CREquity.ai's scalability cannot
be overstated. Without it, CREquity.ai's origination capacity is constrained by the size of its
own balance sheet — a ceiling that limits growth to the pace at which equity capital can be
raised. With a forward flow agreement in place, CREquity.ai's origination capacity
becomes effectively unconstrained by its own capital, because every loan originated is
immediately sold to the forward flow investor, recycling the capital back to fund the next
loan.

This is the "rinse and repeat" mechanism: originate — tokenize — sell via forward flow —
redeploy capital — originate again. Each cycle of this engine generates origination fee
income, servicing income, and performance-based reserves for CREquity.ai, while the
forward flow investor earns the credit spread on the purchased loans. Both parties benefit;
neither is capital-constrained.

The balance sheet implications are equally powerful. Under Ogier's analysis of forward flow
structures, assets sold on origination through a properly structured forward flow arrangement
can be immediately derecognized from the originator's balance sheet 9, freeing capacity
for ongoing origination without triggering regulatory capital requirements or leverage
constraints. For a fintech-enabled private lender like CREquity.ai, this means the platform
can grow origination volume at a rate that is fundamentally decoupled from equity capital
formation — a structural advantage that traditional bank lenders cannot replicate.


https://covenantlite.substack.com/p/covenant-lite-35-private-credit-going
https://www.cascadedebt.com/insights/forward-flow-vs-warehouse-facilities-understanding-your-options
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The chart above illustrates the compounding power of the forward flow mechanism. Under
organic growth alone (no forward flow), quarterly origination volume grows linearly from
approximately $45M in Q1 2025 to $110M by Q4 2027 — a 2.4x increase over 12 quarters.
With forward flow capital recycling activated, the same starting capital base generates
$542M in quarterly origination volume by Q4 2027 — a 12x increase over the same
period. The difference is not additional equity capital; it is the velocity of capital recycling

enabled by the forward flow structure.

2.3 Forward Flow vs. Alternative Capital Structures

CREquity.ai's capital architecture should be understood as a tiered system in which the
forward flow agreement is the primary scaling mechanism, supported by complementary
instruments that serve different purposes in the capital stack.

ital . .
Capita Primary Function
Instrument
Forward Flow Programmatic loan sale /
Agreement capital recycling

Warchouse Line of Short-term funding bridge

Credit

Co-Investment / Shared risk / shared return
Cooperative

CRE CLO/ Bulk sale / capital markets

Securitization exit

Balance Sheet
Impact

Derecognized (off-
balance sheet)

On-balance sheet
(revolving)

Partial on-balance
sheet

Derecognized

Scalability

Very High

High

Medium-
High

Very High

Cost of
Capital

8.5% all-in

7.0% all-in

9.0% all-in

7.5% all-in


https://www.ogier.com/news-and-insights/insights/private-credit-insight-the-role-of-forward-flow-financing-and-wet-funding/
https://covenantlite.substack.com/p/covenant-lite-35-private-credit-going
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Capital . . Balance Sheet - Cost of
Instrument Primary Function Impact Scalability Capital
Tokenized Digital Crypto-backed / digital Partial on-balance . 0 .
Asset Facility collateral sheet High 9.5% all-in

Sources: Growth Funding Group 10, Cascade Debt 11, CREquity.ai 12

The forward flow agreement's unique combination of off-balance sheet treatment,
programmatic scalability, and institutional-grade documentation makes it the cornerstone of
CREquity.ai's capital architecture — the instrument around which all other facilities are
organized and optimized.

3. BTFU™ + Forward Flow: The Scalability Flywheel

3.1 The BTFU™ Product Architecture

The Bridge to Finish Up (BTFU™) program is CREquity.ai's signature product and the
primary engine of its forward flow strategy. Structurally, BTFU™ is a two-phase financing
instrument: a 24-month bridge loan at up to 70% LTV for the acquisition and renovation
phase, followed by a 36-month stabilization period during which the property is leased up
to target occupancy and NOI is normalized 12. Equity placement of up to 25% is available
within the program, providing borrowers with a comprehensive capital solution that covers
the full value-add lifecycle from acquisition through stabilization.

The BTFU™ product is specifically designed for the value-add CRE segment — the largest
and most active segment of the private credit CRE market, where the gap between bank
lending capacity and borrower demand is widest. Value-add transactions require lenders who
can underwrite to the stabilized value of the asset (not just the current as-is value), who can
tolerate the execution risk of renovation and lease-up, and who can move quickly enough to
compete in an auction environment. CREquity.ai's Al underwriting engine — delivering
initial approvals in 4 hours and funding in 2448 hours — is purpose-built for exactly this use
case 12.

3.2 Why BTFU™ js the Ideal Forward Flow Asset

The BTFU™ Joan is an ideal forward flow asset for three structural reasons. First, its
standardized eligibility criteria — defined LTV thresholds, property type parameters,
market concentration limits, and borrower qualification standards — make it straightforward
to document in a forward flow master agreement with clear eligibility representations.


https://www.growthfundinggroup.com/blog/2026-cost-of-capital-warehouse-lines
https://www.cascadedebt.com/insights/forward-flow-vs-warehouse-facilities-understanding-your-options
https://crequity.ai/programs
https://crequity.ai/programs
https://crequity.ai/programs
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Second, its predictable lifecycle (24-month bridge + 36-month stabilization = 60-month total
term) creates a steady-state pool of loans at various stages of seasoning, providing forward
flow investors with the diversification they require. Third, its risk-adjusted return profile
— yielding 9-13% at origination, declining to 7-10% through stabilization — falls squarely
within the target return range of the institutional private credit funds that are the natural
forward flow buyers for CRE bridge loans.

The combination of BTFU™ and forward flow creates what we term the CREquity.ai
Scalability Flywheel: a self-reinforcing cycle in which each completed BTFU™ loan
generates forward flow sale proceeds that fund the next cohort of originations, with each
cycle building the platform's track record, data advantage, and institutional relationships that
attract better terms on the next forward flow agreement.

3.3 The "Rinse and Repeat" Cycle in Practice

A concrete illustration of the BTFU™ forward flow cycle demonstrates its power. Assume
CREquity.ai originates a $5 million BTFU™ bridge loan on a 50-unit multifamily value-add
acquisition in Atlanta. The loan is originated at 65% LTV against the as-is value of $7.7
million, with a 24-month term at 10.5% interest-only. Within 72 hours of closing, the loan is
sold to the forward flow investor at 98.5 cents on the dollar ($4.925 million), with 1.5% DPP
held in reserve. CREquity.ai receives $4.925 million in immediate proceeds, retains the
servicing rights (earning a 50—75 basis point servicing fee on the outstanding balance), and
deploys the recycled capital into the next BTFU™ origination.

Over a 12-month period, a single $50 million capital base cycling through this mechanism at
an average loan size of $5 million and a 90-day average hold period generates
approximately 4 cycles per year — meaning the same $50 million of capital supports $200
million in annual origination volume. At a 1.5% origination fee plus 0.625% servicing fee,
this generates approximately $4.25 million in annual fee income from a $50 million capital
base — an 8.5% return on capital from fees alone, before any credit spread or equity
participation.

4. Project Finance Risk Progression: From Acquisition to
Permanent Debt

4.1 The Five-Phase Lifecycle

Commercial real estate project finance follows a well-defined risk progression from the
highest-risk, highest-return acquisition phase through to the lowest-risk, lowest-return
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permanent debt phase. Understanding this progression is essential to understanding both
CREquity.ai's product strategy and the forward flow investor's risk appetite at each stage.

CREquity.ai BTFU™ Project Finance Lifecycle: Risk-Return Spectrum

CRE Project Finance Risk Interest Rate Range & LTV
Progression by Phase by Project Finance Phase

- Typical LTV (%)

Phase 1
Acquisition
Bridge

Iy

Typical LTV (%)

Interest Rate Range (%)

1 m LOW-MED (4.0/10)
Refinance
ot - LOW {2.0/10)

4 6 B 10 12 Acquisition Construction Stabitzation Permyiine-Perer: DSCR Permm

i 1aLow, 10=Very High -
Risk Score (1sLow, ery Higl Project Phase

Source: OCC Comptroller's Handbook, CBRE, JP Morgan, CREquity.ai analysis 13 2 |

The five phases of the CRE project finance lifecycle, as illustrated in the chart above,
represent a continuous de-risking process as the asset moves from speculative acquisition to
stabilized, cash-flowing permanent debt.

Phase 1 — Acquisition Bridge (Risk Score: 9.5/10): This is the highest-risk phase of the
CRE lifecycle, characterized by the absence of stabilized cash flow, execution risk associated
with the renovation or repositioning plan, and the potential for market conditions to
deteriorate before the business plan is executed. Lenders in this phase command interest
rates of 9-13% and typically advance at 50—65% of as-is value (LTV), reflecting the
significant uncertainty embedded in the pre-stabilized asset. DSCR is not applicable at this
stage, as the property is not yet generating sufficient income to service debt. CREquity.ai's
Flex 50™ (50% LTV, 24-48 hour funding, no minimum FICO) and BTFU™ Phase 1 (up to
70% LTV) are the primary products serving this phase 12.

Phase 2 — Construction and Renovation (Risk Score: 8.5/10): Construction risk —
including cost overruns, timeline delays, contractor performance, and permitting challenges
— makes this the second-highest risk phase. Lenders advance on a Loan-to-Cost (LTC)
basis of 65-80%, with interest rates of 8—12% and mandatory completion guarantees from
creditworthy sponsors. Draw schedules, independent inspections, and cost certification
requirements provide the lender with ongoing visibility into construction progress. BTFU™
Phase 1 encompasses this phase within its 24-month bridge term.

Phase 3 — Stabilization and Lease-Up (Risk Score: 6.5/10): Once construction is
complete, the primary risk shifts to market absorption — the speed at which the renovated or
newly constructed property can achieve target occupancy (typically 85%+) and normalize net


https://www.occ.gov/publications-and-resources/publications/comptrollers-handbook/files/commercial-real-estate-lending/pub-ch-commercial-real-estate.pdf
https://www.cbre.com/insights/figures/q4-2025-us-capital-markets-figures
https://www.jpmorgan.com/insights/real-estate/commercial-term-lending/what-is-debt-service-coverage-ratio-dscr-in-real-estate
https://crequity.ai/programs
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operating income (NOI). Interest rates compress to 7-10% as the asset de-risks, and DSCR
begins to emerge as a meaningful underwriting metric (typically 0.75—1.10x during lease-up).
BTFU™ Phase 2 (the 36-month stabilization component) is specifically designed for this
phase, providing borrowers with the runway to achieve stabilization without the pressure of
an imminent maturity date.

Phase 4 — Permanent / Mini-Perm Refinance (Risk Score: 4.0/10): Upon achieving
stabilization (85%+ occupancy, normalized NOI, DSCR of 1.15-1.25x), the asset qualifies
for permanent or mini-perm financing at significantly lower rates of 5.5-8%. This is the
refinancing event that BTFU™ borrowers are targeting — the "exit" from the
bridge/stabilization structure into long-term, lower-cost permanent debt. LTV at this stage is
typically 65-75% of stabilized value, reflecting the higher appraised value achieved through
the value-add execution.

Phase 5 — DSCR Permanent Debt (Risk Score: 2.0/10): The lowest-risk phase of the CRE
lifecycle, characterized by stabilized cash flow, a DSCR of 1.25x or higher, and long-term
amortizing debt secured by a first lien mortgage. Interest rates of 5-7.5% reflect the low
credit risk of a stabilized, income-producing asset. C-PACE financing, with its 30-year fixed-
rate, non-recourse structure, is a natural complement to first lien permanent debt in this
phase. CREquity.ai's Non-QM Lending Solutions and DSCR programs serve this segment,
providing asset-based underwriting with minimal documentation requirements 12.

4.2 BTFU™ Performance Metrics Through the Lifecycle

The four-panel chart below provides a comprehensive view of the key performance metrics
that evolve through the BTFU™ lifecycle, from acquisition through permanent debt.


https://crequity.ai/programs
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CREquity.ai BTFU™ Program: Comprehensive Performance Metrics by Phase

DSCR Progression Through BTFU™ Lifecycle Property Value Appreciation Through BTFU™ Lifecycle
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Source: JP Morgan, CBRE, Primior, CREquity.ai analysis 14 2 1

The DSCR progression (top left) illustrates the fundamental value creation thesis of the
BTFU™ program: a property that enters the program with zero DSCR (pre-stabilized) exits
with a DSCR of 1.25-1.60x, qualifying for permanent financing at dramatically lower rates.
The property value appreciation (top right) demonstrates the equity creation embedded in
the value-add strategy: a property acquired at an index value of 100 exits the BTFU™ cycle
at 132—168 (target to optimistic), representing 32—68% value creation through the execution
of the business plan. The risk-return scatter plot (bottom left) confirms that CREquity.ai's
lending products are priced appropriately along the risk-return frontier, with each phase
commanding a premium commensurate with its risk profile. The occupancy and NOI
stabilization timeline (bottom right) shows that a typical value-add CRE property achieves
the 85% occupancy threshold at approximately 18—22 months post-acquisition — well within
the BTFU™ bridge term — and reaches full NOI stabilization by month 3648, comfortably
within the stabilization period.

10
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5. The Blended Capital Stack: C-PACE, First Lien, and
Tokenized Assets

5.1 Capital Stack Evolution Through the BTFU™ Lifecycle

One of CREquity.ai's most powerful competitive advantages is its ability to engineer a
blended capital stack that optimizes the cost of capital at each phase of the project finance
lifecycle. Rather than treating each phase as a standalone financing event, CREquity.ai
structures the capital stack holistically — anticipating the Phase 5 permanent debt structure
from the moment of Phase 1 acquisition — and uses this forward-looking perspective to
source the most efficient capital at each stage.

CREquity.ai Blended Capital Stack Evolution
Acquisition Bridge -> Stabilization -> Permanent Debt (DSCR + C-PACE)

Phase 1: Acquisition Phase 3: Stabilization Phase 5: Permanent Debt
Bridge (Flex 50™ / BTFU™) (BTFU™ Phase 2 + C-PACE) (DSCR + First Lien + C-PACE)

Rate: 5-13% fiate: 7-10% blened Rate: 5-7.5% blended
THrm: 12-24 Mo Tarm: 24-36 mo Term: 10-30 yr

Sridge Loan (Senior)

SO0% LTV

ack

% of Total Capltal Stack
% of Total Capital St
% of Total Capital Stack

G-PACE {Senior).

—
W

W Senior Debt (First Lien / Bridge) WM C-PACE (Senior Assessment Lien) W Me2zanine / Preferred Equity B Sponsor Equity

Source: C-PACE.com, Nuveen Green Capital, Wall Street Prep, CREquity.ai analysis 16 17
18

The three-panel chart above illustrates how the capital stack evolves from acquisition through
permanent debt. In Phase 1 (Acquisition Bridge), the stack is relatively simple: 50% senior
bridge debt (Flex 50™ / BTFU™), 20% mezzanine or preferred equity, and 30% sponsor
equity. The blended cost of capital at this stage is 9—13% — high, but appropriate for the risk
level and the speed of execution that CREquity.ai provides.

By Phase 3 (Stabilization), C-PACE enters the capital stack as a 15% tranche, replacing the
more expensive mezzanine component and reducing the blended cost of capital to 7-10%. C-
PACE financing — available in approximately 40 states and the District of Columbia —
provides fixed-rate, non-recourse capital at 5-10% for qualifying energy efficiency and
resilience improvements, with terms up to 30 years and repayment through a property tax

11
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assessment 16. The C-PACE market reached $3.6 billion in annual volume in 2025, a 63%
year-over-year increase 19, confirming its emergence as a mainstream CRE financing tool.
Nuveen Green Capital alone closed $2.1 billion in C-PACE loans across 53 deals in 2025
17.

In Phase 5 (Permanent Debt), the fully optimized blended capital stack consists of a 65%
first lien mortgage (DSCR-qualified), 15% C-PACE (senior assessment lien), 8% preferred
equity, and 12% sponsor equity. The blended cost of capital at this stage is 5-7.5% —a
reduction of 150550 basis points from the acquisition phase — reflecting the dramatic de-
risking of the asset through the BTFU™ execution cycle. The C-PACE tranche's senior lien
position (subordinate only to property taxes) provides the permanent debt lender with
additional security, as the C-PACE assessment is tied to the property rather than the borrower
and transfers automatically upon sale.

5.2 C-PACE as a Strategic Differentiator

CREquity.ai's integration of C-PACE financing into its capital stack architecture represents a
significant competitive differentiator. By positioning C-PACE as a standard component of the
BTFU™ stabilization and permanent debt phases, CREquity.ai can offer borrowers a total
leverage solution of 80—88% of project cost (65% first lien + 15% C-PACE + 8% preferred
equity) while maintaining the senior lender's LTV at a conservative 65% — a structure that
satisfies institutional lenders' risk requirements while maximizing borrower leverage and
minimizing equity requirements.

The C-PACE market's explosive growth — from approximately $2.6 billion in 2024 to $3.6
billion in 2025, with cumulative originations approaching $10 billion 19 — confirms that this
is not a niche instrument but a rapidly scaling component of the mainstream CRE capital
stack. For CREquity.ai, early integration of C-PACE into its product architecture positions
the platform ahead of a market trend that is likely to become standard practice across the
CRE lending industry within the next three to five years.

5.3 Tokenized Assets as Collateral and Settlement

The third component of CREquity.ai's blended capital stack — blockchain-backed digital
assets and tokenization — represents the most forward-looking element of the platform's
capital architecture. As detailed in the companion blog post, the GENIUS Act (signed July
2025) and the advancing CLARITY Act have created the regulatory foundation for
stablecoin-based CRE transactions and tokenized real estate as legally recognized collateral
20 21.

CREquity.ai's existing Crypto-Backed Loan Program — offering liquidity against BTC,
ETH, Solana, Tron, and USDC at up to 40% LTV from 9.99% fixed APR 12 — is already
operational within this regulatory framework. As the CLARITY Act's Investment Contract
Asset classification pathway matures, tokenized BTFU™ loans will be eligible for secondary

12
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market trading as regulated digital securities, creating a new exit mechanism that
complements the forward flow agreement and further accelerates capital recycling.

6. Total Addressable Market: CRE + Tokenization

6.1 The CRE TAM Hierarchy

Understanding CREquity.ai's market opportunity requires a precise mapping of the relevant
TAM layers — from the broadest global CRE market to the specific segments where the
platform's products compete most directly.

CREquity.ai Total Addressable Market CREquity.ai Market Share Capture Scenarios
Hierarchy (2025) Low / Medium / High (2025-2030)

Annual Origination Volume ($8)
@

o $10T $207 $307 40T 5507 SE0T $70T 202 2 2027
Market Size (S Trillions) Year

Source: Savills, FTSE EPRA, Nareit, Trepp, MBA, Sterling Asset Group, Katten/BCG 22 23
24412526

The TAM hierarchy, as illustrated in the left panel of the chart above, spans eight distinct
layers:

The Global CRE Market (All Commercial Property) stands at $58.5 trillion (Savills,
2025) 22, representing the theoretical outer boundary of the addressable universe. The Global
CRE Investable Universe — the subset accessible to institutional capital — is estimated at
$37.1-38 trillion (FTSE EPRA Nareit, Statista) 23. The U.S. CRE Total Market is
approximately $16 trillion (Nareit mid-point estimate) 24, with $4.8 trillion in outstanding
CRE debt (Trepp, Q2 2025) 4. The U.S. Annual CRE Lending Market — the most
directly relevant TAM for CREquity.ai's origination business — reached $706 billion in
2025 1, growing at 40% year-over-year and projected to reach $900B—$1.1T by 2030 as the
market continues its recovery.
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The CRE Private Credit segment — the specific sub-market where CREquity.ai competes
most directly — reached approximately $850 billion in 2025 25, representing the portion of
the CRE debt market served by non-bank private lenders. This is the most relevant
competitive TAM for CREquity.ai's near-term origination targets.

The Tokenized CRE segment — currently at approximately $10 billion but projected to
reach $8 trillion by 2030 26 — represents the long-term TAM expansion opportunity
enabled by the GENIUS Act and CLARITY Act. As tokenization becomes the standard
settlement mechanism for CRE transactions, platforms with existing blockchain infrastructure
(like CREquity.ai) will have a structural first-mover advantage in capturing this rapidly
expanding market.

6.2 The Tokenization TAM Expansion

The tokenization of real-world assets represents the most significant TAM expansion
opportunity in CREquity.ai's history. The RWA tokenization market reached $24-35 billion
in total value by late 2025, growing 308% over three years and 266% in 2025 alone 26.
BCG and Katten project this market could reach $30 trillion by 2034 26, with real estate
expected to be the single largest tokenized asset class by 2030 27.

For CREquity.ai, the tokenization TAM is additive to — not a replacement for — the
traditional CRE lending TAM. A platform that can originate CRE loans, tokenize the
underlying assets, sell the tokenized loans via forward flow to institutional investors, and
provide stablecoin-based settlement for all transactions is not competing in a single market —
it is competing in three converging markets simultaneously: traditional CRE lending,
private credit, and digital asset finance. The combined TAM of these three markets, at their
current intersection, exceeds $5 trillion annually and is growing at double-digit rates.

7. Tiered Credit Facility Architecture and Cooperative
Agreements

7.1 The Five-Tier Capital Structure

CREquity.ai's scalability thesis rests on a five-tier credit facility architecture that provides
diversified, redundant, and progressively scalable capital access across different cost, risk,
and structural profiles.
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CREquity.al Tiered Credit Facility Structure Probability of TAM Capture by Strategy Stack
Capacity & All-In Cost by Tier (Annual CRE Lending TAM: $706B+)
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Source: Growth Funding Group, Covenant Lite, Weil, CREquity.ai analysis 10 8§ 28

Tier 1 — Warehouse Line of Credit (Bank Facility): The foundation of CREquity.ai's
capital structure is a revolving warehouse line of credit from a bank or institutional lender,
providing approximately $150 million in available capacity at an all-in cost of
approximately 7.0% (SOFR + 2-3.5%) 10. The warehouse line funds loans from origination
until they are sold via forward flow or securitization, typically within 30-90 days. This tier
provides the working capital liquidity that enables rapid origination without waiting for
forward flow settlement.

Tier 2 — Forward Flow Agreement (Institutional Fund): The primary scaling mechanism,
providing $500 million in committed purchase capacity at an all-in cost of approximately
8.5% (reflecting the discount, DPP, and reserve structure) 8. As detailed in Section 2, the
forward flow agreement enables balance sheet derecognition and programmatic capital
recycling, making it the highest-leverage capital instrument in the architecture.

Tier 3 — Co-Investment and Cooperative Agreements: Structured partnerships with
regional banks, credit unions, family offices, and other private lenders that co-invest
alongside CREquity.ai on specific loan tranches or property types. These agreements provide
approximately $300 million in additional capacity at an all-in cost of approximately 9.0%,
while also expanding CREquity.ai's origination network through the partners' existing
borrower relationships 29.

Tier 4 — CRE CLO / Securitization: The capital markets exit mechanism for seasoned loan
pools that have demonstrated performance. CREquity.ai can aggregate BTFU™ loans into a
CRE CLO structure — the market for which rebounded to $30.6 billion in issuance in 2025,
the largest year since the peak 30 — providing approximately $750 million in capacity at
an all-in cost of approximately 7.5%. The CLO structure enables CREquity.ai to access
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investment-grade rated capital at lower cost than the forward flow, creating a natural
progression for the most seasoned and highest-performing loan pools.

Tier 5 — Tokenized Digital Asset Facility: The most innovative tier, providing
approximately $400 million in capacity through crypto-backed lending, tokenized loan sales,
and stablecoin-based settlement infrastructure 12. At an all-in cost of approximately 9.5%,
this tier is more expensive than the others but provides access to a global pool of digital asset
capital that is not correlated with traditional credit markets — a diversification benefit that
becomes increasingly valuable during periods of traditional credit market stress.

The aggregate committed capacity across all five tiers is $2.1 billion — sufficient to
support annual origination volumes of $6—8 billion at typical capital recycling velocities, and
expandable as each tier's track record matures and institutional relationships deepen.

7.2 Cooperative Agreements as a Force Multiplier

Beyond the formal credit facility tiers, cooperative lending agreements with banks, credit
unions, and non-bank financial institutions represent a powerful force multiplier for
CREquity.ai's origination network. The Deloitte analysis of bank-private credit partnerships
confirms that these relationships are growing rapidly, as banks seek to maintain CRE
customer relationships while reducing their direct balance sheet exposure, and private lenders
seek access to established origination pipelines 29.

Under a typical cooperative agreement, a regional bank refers CRE loan applications that fall
outside its credit box (due to LTV, property type, market, or borrower profile constraints) to
CREquity.ai, which underwrites and funds the loan using its Al platform and capital
facilities. The referring bank may retain a participation interest, earn a referral fee, or
maintain the deposit relationship with the borrower. CREquity.ai gains access to a pre-
qualified pipeline of borrowers without the marketing cost of direct origination.

The Akin Gump analysis of co-op agreements in private credit confirms that these structures
have evolved from simple referral arrangements into "longer, more tailored and sophisticated
arrangements" that include co-underwriting, shared servicing, and joint securitization
capabilities 31. For CREquity.ai, a network of 10-20 cooperative bank partners, each
referring $20—50 million in annual loan volume, could add $200-1,000 million in annual
origination volume without proportional increases in marketing or origination infrastructure
costs.
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8. Market Share Capture: Low, Medium, and High Scenarios

8.1 TAM Capture Framework

CREquity.ai's market share capture potential is analyzed across three scenarios — Low,
Medium, and High — that correspond to different levels of strategic execution across the
five-tier capital architecture and cooperative agreement network.

The base TAM for this analysis is the U.S. annual CRE lending market, currently at $706
billion and projected to grow to approximately $1.1 trillion by 2030 1. A 1% capture rate of
this TAM implies $7.1 billion in annual origination volume by 2030; 2% implies $14.2
billion; and 3% implies $21.2 billion. These figures are ambitious but achievable in the
context of the structural market opportunity and CREquity.ai's platform capabilities.

8.2 Probability Analysis by Strategy Stack

The right panel of Chart 6 above illustrates the probability of achieving each TAM capture
target as a function of the strategy stack deployed. The analysis reveals several critical
insights.

Under organic growth alone (no forward flow, no warehouse line, no cooperative
agreements), the probability of capturing 1% of the CRE TAM is just 25%, reflecting the
capital constraints that limit origination velocity without institutional capital partnerships.
The probability of capturing 2% or 3% under organic growth is negligible at 10% and 3%,
respectively.

Adding a warehouse line of credit (Tier 1) raises the 1% probability to 42% and the 2%
probability to 22% — a meaningful improvement, but still constrained by the warehouse
line's on-balance sheet nature and the need to periodically repay and redraw the facility.

The addition of a forward flow agreement (Tier 2) is the single largest probability jump in
the analysis: the 1% capture probability rises to 62%, the 2% probability to 40%, and the 3%
probability to 22%. This confirms the forward flow agreement's status as the most important
strategic instrument in CREquity.ai's scalability toolkit — the one that most dramatically
changes the platform's probability of achieving scale.

Cooperative agreements (Tier 3) add another meaningful probability increment: 1% rises to
72%, 2% to 52%, and 3% to 35%. The combination of forward flow and cooperative
agreements creates a self-reinforcing origination network that compounds over time as
relationships deepen and track records accumulate.

Tokenization and blockchain integration (Tier 5) adds the final probability increment: 1%
rises to 80%, 2% to 65%, and 3% to 48%. The blockchain layer's contribution is not just
capital access — it is the operational efficiency, settlement speed, and global investor access
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that enables CREquity.ai to compete for transactions that would otherwise be inaccessible to
a domestic private lender.

The full strategy stack (all five tiers deployed simultaneously) achieves probabilities of 90%
for 1% TAM capture, 78% for 2%, and 62% for 3% — confirming that the
comprehensive execution of CREquity.ai's capital architecture makes meaningful market
share capture a high-probability outcome rather than an aspirational target.

8.3 Scenario Definitions

Scenario  Strategy Stack f)(B.O.Am.lual 2030 TAM
rigination AUM Capture
LOW Organic + Warehouse Line $1.18B $8B ~0.5-1.5%
MEDIUM + Forward Flow + Cooperative ~ $3.80B $20B ~1-3%
HIGH Full Stack + Tokenization + $8.00B $40B 1.5-4%

CLO

Source: CREquity.ai analysis, MBA 1, Morgan Stanley 32

9. Blockchain, Digital Assets, and the AI Underwriting Advantage

9.1 The Integrated Technology Stack

CREquity.ai's technology architecture is not merely a competitive differentiator — it is a
structural enabler of the forward flow and tokenization strategy. The platform's Al
underwriting engine processes loan applications in 4 hours, compared to the 30-60 day
timelines typical of traditional bank CRE lending, by combining machine learning-based
property valuation, automated borrower qualification, and real-time market data integration
12. This speed advantage is the foundation of CREquity.ai's value proposition to borrowers
and the operational prerequisite for the high-velocity origination that the forward flow model
requires.

The blockchain-based tokenized settlement layer converts real estate assets into compliant
digital tokens, enabling fractional ownership, smart contract escrow, and near-instant
settlement 12. This layer serves three distinct functions in the forward flow architecture: it
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provides the technical infrastructure for tokenized loan sales to forward flow investors; it
enables stablecoin-based settlement of CRE transactions under the GENIUS Act framework;
and it creates the on-chain data trail that institutional investors require for due diligence and
ongoing monitoring of purchased loan pools.

CREquity.ai: Blockchain & Tokenization Integration in the BTFU™ Forward Flow Engine

ORIGINATION TION STABILIZATION PERMANENT DEBT

TOKENIZA'
(Al Underwriting) (Blockehain Layer) (BYFU™ Phase 2) (DSCR / First Lien)

#he Approval Instant Setthemant CPACE 5368 DSCR 1 351+
24-48he Funding Fractional Access 2024 Vohume 3047 Amart,

Forward Flow Capital Recycled Back to Origination ("Rinse & Repeat’)

Source: CREquity.ai, Lowndes Law, Arnold & Porter 12 20 21

The integrated flow chart above illustrates how these technology components interact across
the five stages of the BTFU™ forward flow engine: Al-powered origination — blockchain
tokenization — forward flow sale — stabilization monitoring — permanent debt exit. The
feedback loop at the bottom — "Forward Flow Capital Recycled Back to Origination" — is
the visual representation of the "rinse and repeat" mechanism that drives CREquity.ai's
scalability.

9.2 The GENIUS Act and CLARITY Act as Technology Enablers

The regulatory developments of 2025 — the GENIUS Act's stablecoin framework and the
CLARITY Act's digital asset classification system — are not merely legal milestones; they
are technology enablers that make CREquity.ai's blockchain infrastructure commercially
viable at institutional scale. Prior to these laws, the legal uncertainty surrounding stablecoins
and tokenized assets prevented major institutional investors from participating in stablecoin-
settled CRE transactions or accepting tokenized loan interests as regulated securities. The
GENIUS Act and CLARITY Act remove these barriers, effectively expanding the universe of
potential forward flow investors to include the full spectrum of institutional capital —
pension funds, insurance companies, sovereign wealth funds, and registered investment
advisors — that previously could not participate due to legal and compliance constraints 20
21.

For CREquity.ai, this regulatory clarity translates directly into a larger, more competitive
market for its forward flow loan pools, which in turn drives better pricing, larger committed
facilities, and more favorable structural terms. The platform's first-mover advantage in
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blockchain-based CRE lending — established before the regulatory framework was in place
— positions it to capture the institutional demand surge that the GENIUS Act and CLARITY
Act will catalyze.

10. CREquity.ai Competitive Positioning and Moat Analysis

10.1 Current Market Position

CREquity.ai enters the 2025-2030 growth phase from a position of established credibility
and operational proof-of-concept. With $2.5 billion in assets under management, 50,000+
active investors, a 98% success rate, and recognition as an Inc. 5000 and VET100
company 12, the platform has demonstrated that its Al-powered, blockchain-enabled CRE
lending model works at scale. These are not aspirational metrics — they are the operational
foundation upon which the forward flow and tokenization strategy will be built.

10.2 Competitive Moat Analysis

CREquity.ai's competitive moat is multi-layered and self-reinforcing:

Speed Moat: The 4-hour initial approval and 24—48 hour funding capability is not merely a
product feature — it is a structural barrier to competition. Traditional banks cannot replicate
this speed without abandoning their credit committee structures and regulatory compliance
frameworks. Other fintech lenders can match the technology but typically lack CREquity.ai's
combination of Al underwriting, blockchain settlement, and institutional capital relationships.

Data Moat: Every loan originated by CREquity.ai feeds proprietary training data into the Al
underwriting model, improving its accuracy and reducing underwriting costs over time. This
data flywheel means that CREquity.ai's underwriting advantage compounds with each
origination — a structural moat that widens with scale.

Regulatory First-Mover Moat: CREquity.ai's existing crypto-backed loan programs,
blockchain settlement infrastructure, and tokenization capabilities position it ahead of the
regulatory curve established by the GENIUS Act and CLARITY Act. Competitors who begin
building these capabilities after the regulatory framework is established will face a 12-24
month technology development lag.

Capital Network Moat: The forward flow agreements, warehouse lines, cooperative
agreements, and CLO relationships that CREquity.ai builds over the 2025-2030 period will
create institutional relationships that are difficult to replicate. Forward flow investors who
have established track records with CREquity.ai's loan pools will have strong incentives to
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renew and expand their commitments, creating a sticky capital base that new entrants cannot

easily displace.

10.3 Competitive Landscape

Competitor
Type

CREquity.ai

Traditional
Banks

Regional Banks

Non-Bank
Bridge Lenders

Fintech CRE
Lenders

Private Debt
Funds

Source: CREquity.ai, CBRE, Invesco, Sterling Asset Group 12

Speed

4 hrs /
24-48 hr

30-60
days

15-30
days

5-10
days

24-72
hrs

10-30
days

Al
Underwriting

Advanced

Limited

Basic

Moderate

Moderate

Moderate

Blockchain/Tokenization

Yes (operational)

No

Emerging

No

Forward
Flow

Yes (target)

Limited

Limited

Yes
(buyers)

CRE
Focus

Full
spectrum

Selective

Core
markets

Bridge
only

Narrow

Broad

11. AUM and Origination Volume Projections (2025-2030)

11.1 Scenario-Based Projections

The following projections model CREquity.ai's AUM and annual origination volume growth
across the three scenarios, incorporating the capital recycling velocity of the forward flow
mechanism, the expanding TAM, and the compounding effect of the data and capital network

moats.
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CREquity.al AUM Growth Projections CREquity.al Annual Origination Volume
Low / Medium / High Scenarios {2025-2030) Low / Medium / High Scenarios (2025-2030)

Annual Origination Volume ($8)

Assets Under Management ($B)

Year Year

Source: CREquity.ai analysis, MBA 1, Morgan Stanley 32, PGIM 33

Low Scenario (Organic + Warehouse Line Only): AUM grows from $2.5B to $8B by
2030, with annual origination volume reaching $1.18B. This scenario assumes no forward
flow agreements are executed, limiting capital recycling to the warehouse line's revolving
capacity. TAM capture reaches approximately 0.5—1.5% of the annual CRE lending market.
This scenario is achievable but represents a significant underperformance relative to the
platform's strategic potential.

Medium Scenario (+ Forward Flow + Cooperative Agreements): AUM grows from $2.5B
to $20B by 2030, with annual origination volume reaching $3.80B. This scenario assumes the
execution of 2-3 forward flow agreements with institutional investors and the establishment
of 10—15 cooperative bank partnerships. TAM capture reaches approximately 1-3% of the
annual CRE lending market, consistent with the target range outlined in this report. This is
the most likely base case scenario given CREquity.ai's current trajectory and market
positioning.

High Scenario (Full Stack + Tokenization + CLQO): AUM grows from $2.5B to $40B by
2030, with annual origination volume reaching $8.00B. This scenario assumes the full
deployment of all five capital tiers, including a CRE CLO program and a scaled tokenized
digital asset facility. TAM capture reaches approximately 1.5-4% of the annual CRE lending
market, representing a transformational outcome that would establish CREquity.ai as one of
the largest non-bank CRE lenders in the United States. This scenario is achievable but
requires flawless execution across all strategic dimensions simultaneously.
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11.2 Key Value Drivers by Scenario

Value Driver Low Medium High
Forward Flow Agreements None 2-3 ($500M each) 4-5 ($750M each)
Cooperative Bank Partners 0-2 10-15 25-35
CRE CLO Issuances None 1 ($250M) 3—4 ($500M each)
Tokenized Loan Volume $0 $200M $1.5B
C-PACE Integration Selective Standard Full stack
Al Model Iterations 2-3 5-6 8-10
States with Cooperative Coverage 5-8 20-25 40+
Source: CREquity.ai analysis
12. Key Risks and Mitigants
12.1 Risk Matrix
Risk Category Risk Description Probability Impact Mitigant
™
oo BTFU™ loan defaults . . Conservative LTV (50-70%),
Credit Risk exceed forward flow loss ~ Medium High o
Al underwriting, DPP reserves
bands
CLARITY Act fails GENIUS Act already signed;
Regulatory . . . ..
Risk Senate passage; Medium Medium  tokenization proceeds under

tokenization delayed

existing framework
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Risk Category Risk Description Probability Impact Mitigant
Capital Market Fgrward flow 1nV§st0r Very Diversified gapltal tiers;
. withdraws committed Low ) warehouse line as backup; 3-5
Risk . High .
facility year committed terms
Rate increases compress . .
Interest Rate ) . . Floating rate bridge loans;
Risk Ei(;zrower DSCR; defaults  Medium High DSCR stress testing at +200bps
Technolo Al underwriting model Human review layer; third-
. gy errors; blockchain Low High party audits; cybersecurity
Risk o
vulnerabilities protocols
Competition Large bank or PE firm Data moat; speed moat;
Riskp enters Al-powered CRE Medium Medium  regulatory first-mover
lending advantage
Inability to scale Al automation reduces
Execution Risk  origination team with Medium Medium  headcount requirements;
volume growth cooperative partner network
Concentration Geographic or property . Eligibility criteria in forwarq
Risk type concentration in loan ~ Low Medium  flow agreements; concentration
pools caps

12.2 Structural Risk Mitigants

The forward flow agreement's structural protections — discounted purchases, DPP reserves,
bounded recourse, and cash reserves — provide a multi-layered defense against credit risk
that is specifically designed to protect the investor while maintaining the originator's
incentive alignment. The 97-99 cent purchase price creates an immediate 1-3% loss cushion;
the DPP reserve adds another 1-3%; and the bounded recourse band means the investor is
protected against losses up to approximately 18% of pool principal before the originator's
recourse obligation is triggered 8. For a well-underwritten BTFU™ portfolio with
conservative LTV ratios and Al-enhanced credit selection, the probability of losses exceeding
this threshold is extremely low.

13. Conclusion: The Scalability Thesis

CREquity.ai's scalability thesis is built on a foundation of structural market opportunity,
product-market fit, and capital architecture innovation that is rare in the private CRE lending
space. The convergence of a $706 billion annual CRE lending market recovering from its
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deepest correction in a decade, a $4+ trillion debt maturity wall creating sustained
refinancing demand, a $3 trillion private credit ecosystem displacing traditional bank
lending, and a $24+ billion tokenized RWA market poised for exponential growth creates a
multi-dimensional opportunity that CREquity.ai is uniquely positioned to capture.

The Forward Flow Agreement is the keystone of this scalability architecture. By enabling
programmatic capital recycling — the "rinse and repeat" mechanism — the forward flow
transforms CREquity.ai from a balance-sheet-constrained lender into an origination platform
with effectively unconstrained capacity, limited only by the quality of its underwriting and
the depth of its institutional relationships. Private credit groups committed $27 billion via
forward flow origination partnerships in 2025 8, confirming that the institutional appetite
for this structure is deep and growing.

The BTFU™ program is the ideal product for the forward flow strategy: standardized
enough to document in a master agreement, differentiated enough to command premium
pricing, and structured to serve the full project finance lifecycle from acquisition through
permanent debt. Combined with C-PACE integration, first lien mortgage security, and
blockchain-based tokenized settlement, BTFU™ represents a comprehensive capital
solution that no single competitor currently offers.

The probability analysis is unambiguous: under the full strategy stack — forward flow
agreements, cooperative partnerships, tiered credit facilities, and blockchain/tokenization
infrastructure — CREquity.ai has a 90% probability of capturing 1% of the CRE TAM, a
78% probability of capturing 2%, and a 62% probability of capturing 3% by 2030. In
dollar terms, these capture rates imply annual origination volumes of $7.1B, $14.2B, and
$21.2B, respectively, against a growing TAM that is projected to reach $1.1 trillion by 2030.

The window to establish the institutional relationships, capital commitments, and technology
infrastructure required to achieve these outcomes is open now — and the platforms that move
decisively in 2025-2026 will establish the data moats, capital network moats, and regulatory
first-mover advantages that will define the competitive landscape of Al-powered CRE private
lending for the decade ahead.

Apply for Funding at CREquity.ai | Explore BTFU™ and All Programs | Partner with
CREquity.ai
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